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3192 Robotic Process Automation (RPA) in
Manufacturing and GC
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Current Standards and Practices
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A= FER F99 (Inventory Turnover Ratio)
STETHT HATC FaT (Debtor Turnovevr Ratio)
g FEET A (Creditor Tumover Ratio)
T W AR A (Return On Net Assets)
= i S (Debt Equity Ratio)

O FeAE AU (Debt Assets Ratio)
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119,817,770.1
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226,527,619
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INDEPENDENT AUDITOR'S REPORT

The Shareholders of M/s Kantipur Pharmaceuticals Lab Limited,

Report on the Audit of Financial Statements

We were engaged to audit the financial statements of M/s. Kentipur Pharmaceuticals Lab Limited,
Balkumari, Lalitpur, Nepal (hereinafter referred to as "the company"), which comprises the balance sheet as
at Ashad 32, 2082 (July 16, 2025) and profit or loss account, cash flow statement, statement of change in
equity for the year then ended and notes to the financial statements including o summary of significant
accounting policies and other explanatory notes.

In ocur opinion, the accompanying financial statements give a true and fair view, in all material respects, of
the financlal pesitien of the company as at Ashad 32, 2082 (July 16, 2025) and its financial performance
and its cash flows for the year then ended In accordance with Nepal Financial Reperting Standards [NFRS)
with allowed carveouts, comply with Company Act, 2063.

Basis of Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities under
those standards are further deseribed in the auditor's responsibilities for the audit of the financial statements
section of our report. We are independent of the company In accordance with the Institute of Chartered
Accountant of Nepal's code of ethics for professional accountants together with the ethical requirements that
are relevant to our audit of the financial statements in Nepal, and we have fulfilled our other ethical
responsibilities in accordance with those requirements. We believe that the audit evidence we have obtained
are sufficient and appropriate to provide a basis for our opinion

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance In the
audit of the financial statements of the current period. These matters were addressed in the context of the
audit of the financial statements as a whole, and in forming cur opinion thereon, and we do not provide a
seporate opinion on these matters.

We have determined the matters described below to be the key oudit matters to be communicated in our
report.

Key Audit Matter Our Audit Approach and Responses

Qur revenue testing included both testing of the
company’s contrels as well as substantive audit
The company adopted NFRS 15 “Revenve procedures targeted at revenue from operation. Our
from contract with customers” for accounting | gybstantive testing focused on estimates applied by
of the revenue of the company from the sale management in accounting.

of goods.

1. Revenue Income
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The company has generated revenue of Rs.
408,760,640 for the fiscal year 2081-82.
Revenue is the key indicator for measuring
performance and this implies the presence
of inherent risk by overstatement of revenve
recognition to increase  profitability.
Therefore, revenue recognition was
considered a key audit matter.

2, Capital Werk In Progress

The expenditure incurred in ocquisition and
installation of new systems and equipment
under construction fill the date of completion
is recognized as Capital Work in Progress.
Such systems and equipment shown as
Capital Work in Progress are capitalized
upen completion and after being capable of
being used. During the audit period, it was
noted that Machinery Work-in-Progress
omeounting to NPR 144,350,871 and
Bullding Work-in-Progress amounting to
NPR 297,387,108 were capitalized upon
completion and readiness for their Intended
use. Such capitalization has been carried out
with effect from Bhadra 1, 2081, being the
date on which the respective assets were
avoilable  for  use. Subsequently,
depreciation has been charged on these
assets from the date of capitalization in
accordance with the applicable occounting
standards.

Our Procedures included, among other things, the
following:

Obtained an understanding of the company’s
adoption of NFRS 15 and identified the internal
contrels including entity level controls adopted
by the company for the accounting, processes
and systems under the accounting standard.
Verification of the sales invoices on test basis

Verification of the stock movement and closing
stock ot the reporting date

Conducting analytical audit procedures for
revenues, by comparing sales quantities and
prices for the current year with the previous year
and determining whether there are any
significant trends or fluctuations that need

additional examination in light of our
understanding of the current marketing
conditions.

Qur audit procedures included the following:

Obtained an understanding of the process
relating to recording of transactions as part of
capital work in progress and testing the design,
implementation and operating effectiveness of
key Internal controls,

Testing the costs incurred on projects with
supporting documentation and contracts,
Assessing the nature of costs incurred for the
capital projects through testing, on sample basis,
of amounts recorded and considering whether
the expenditure meets the criteria for
capitalization as per the applicable accounting
ond reparting standards.

Assessing the adequacy of presentation ond
disclosures os required under the accounting and
reporting standards os applicable and
Assessing whether the accounting policies for
capitalization of capital werk in progress
complies with the requirements of accounting and
reporting stondards as applicable.

Information other than the Financial Statements and Auditor’s Report thereon

Management is responsible for the other information. The other information comprises the information
included in the annual report, including the report of the board of directors, but doesn't include the finandal
statements and our auditor’s Report thereon. The annueal report including the report of the Board of directors
is expected to be made available to us after the date of this auditor's Report.

QOur opinion on the financial statements doesn't cover the other infermation and we do not express any form

of ossurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above when it becomes available and, in deing so, consider whether the other information is
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materially inconsistence with the financial statements for our knowledge obtained in the audit, or otherwise
appears to the materially misstated.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Nepal Financial Reporting Standards, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatements, whether due to fraud or error.,

In preparing the financial statements, management is responsible for assessing ability to continue as o going
concern, disclosing, as applicable, matters related to going concern and using the going econcern basis of
accounting unless management either intends to liguidate or to cease operations, or has no realistic
alternative but to do so.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as o whole are
free from material misstatements, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance but Is not @ guarantee that an audit conducted
in accordance with NSAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in aggregate, they could reasonably be
expected fo influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We are also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide o basis for our opinion, The risk of not
detecting o material misstatement resulting from fraud is higher than for ene resulting from errer, as
fraud may involve collusion, forgery, intentional emissions, misrepresentations, or the override of
internal contral.

* Obtain an understanding of internal contral relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the internal control.

* Evaluate the oppropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the oudit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the company's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
medify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
ouditor’s report. However, future events or conditions may couse the eompany to cease to continue
as o going concern.

* Evaluate the overall presentation, structure, and content of the financial statements, including the
disclosures, and whether the financial statements, including the disclosures, represent the underlying
transactions and events in a manner that achieves fair presentation.

*  Obtain sufficient and appropriate oudit evidence regarding the financial information of the entities
or business activities to express an opinion on the finandal statements.

IZKPL A TiHF qigasT (Ros9 - j08R)

Hantijpur Phosmwas nifaals | s | isanad




We communicate with those charged with governance regarding, ameng other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies In Internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweligh the public interest benefits of such comment.

Report on Other Legal and Regulatory Requirements

We have obtained infermation and explanations asked for, which, to the best of our knowledge ond belief,
were necessary for the purpose of our audit. In our opinion, proper books of account as required by law
have been kept by the company in so for as it appears from our examination of those books of account of
the company. In cur opinion statement of financial position, statement of profit and loss, statement of chonge
in equity, and statement of cash flows for the year ended and summary of significant accounting policies
and other explanatery notes have been prepared in accordance with the requirements of Companies Act,
2063 and are in agreement with the books of accounts maintained by the company. In our opinion and to
the best of information and according to the explanation given to us and from the examination of the books
of account of the company, we have not come across any case where the board of directors or any employee
of the company have acted contrary to legal provisions regarding to accounts or committed any
misappropriation or caused any less of damage to the company.

For M. B. 5. M. & Associates
Chartered Agcountants
L) ;

Oﬁ“{ (=25 )2)
CA. Rajesh-Kemar Sah, FCA
Senior Partner —

Place: Kathmandu, Nepal

Date: 2082/09/22
UDIN: 260108CA00546t8|ud
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Kantipur Pharmaceuticals Lab Limited
Balkumaor, Leslingar

Sdmlemanit of Financlal Posiion
Az at 32 Ashod 2082 (14 kiy 2025)

PARTICULARS Motex An on Ashad 3%, 3082 As on Askad 31, 2081

ASSETS

NON CURRENT ASSETS

Propeny, Plant & Equipment I T&R N 38738 A4 648 530

Infangible Assets . | 400110 b, 341

Right ra Lhe Ssiets 4.4 25370510 27 AR4BIT

Dafarred Tex Al 7 - .

Curane Tax Asiets 1E Lt .

Chber Mon Cusrent Asseds B FI9,837 108 500
Todal Men Current Assels F94. 777,194 T2E.325,188

CURRENT ASSETS

Inventaries ] 200 226693 95,561 753

Prapaymanh n L 10a518 15823

Flnamcial Azsals

Loons and Adwances 12 8,521,638 0003425

Trade Receivables 13 172,004,551 128 0248 844

Coth and Cagh Bguivalamh 14 12,607 440 13,776,254
Tatal Current Assele %6, 367,042 306,484,308
Todal Assals 1,191,144,238 1,028, EO% 454

LIABILITIES AMND EQUITY
Nen-Currend Linhilities

Deferrod Tan Lability 7 2,435,445 4,744,358
Provisiens - Men Currerd 151 22722480 -
Finan<ial Liabifities
Man:Currgrt Sarrewings 174 121579727 V03,135,045
Cithar Meon Current Liobditles 17.2 31,837 364 31,075,200
Tobal Mon-Curtani Liakiltes 158,319 848 138,574,413
Curramt Liskillias
Providons - Current 18 3,287,733 A PA4, 287
Finantial Liabiliies
Curreat Barrewings 173 182174304 A6, FFE543
Trade Foyobles id po e e 74,110,069
Cobver Current Lisbilites L) 19,97 4,005 13,849,040
Tetal Current Linbilies 258,312,035 139,917,114
Equity
Share Capllal
Cirdinary Share Capial a1 630,000,000 430,000,000
Advance For Shares 21 =
Reserve ond Surplus 22 144,512,357 119 RI7. 770
Tatal Equity 774,513,357 F49. 917,770
Tatal Liakililes 1,191,144,238 V018,809,476

The etcamparnying notes form on Infagrol part of the faandal statements,

A4 per aur ottoched rapadn of sven doie

For M. B. & M. & Associobes Far & Cn Baha'f of tka Baarsd

Charforad Aceounbomd f 5}‘: 3
1% .
I £ " i
2\ [ 15 _{/L
funo Subadi mral Boda! Sonfu Pila §

Chulrperisn Haad- Finance £ A

Senior Partres | S
Dets: Favsh 22 2082

Plages Kathmandy

Dily

y4KPL

Lab L.
B pramace

Anith Hodal
Manoging Directar
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Kantipur Pharmaceuticals Lab Limited

Balkumard, Lalitpur

Staterment of Profit or Loss

For the year ended Ashad 32, 2082 (luly 14, 2025)

Amount in MPR

Pariculars Note o I:; a:t:; For I::a:::
Revenue from Operafions 23 408,760,440 226,527,519
Cost of Sales 24 (235,932914) {132,572,540)

Gross Profil 172,827,724 ¥3,955,079
Cther Income 25 885,302 460,692

Profit before operation 173,713,026 94415771
Selling and Distribution Expenses 26 (59,512,028) [12,354,177)
Administrative Expemaes 27 (28,419,341} [1B,4649,554)
Impairment Charge 13 [3,134,555)

Depreciation and Amortization Expanses 485 (29,120, 482) (13,409 529}

Operating Profit 53,526,619 50,002,508
Finance Coats 28 {27, 390,206) [16,183,444)

Profit Before Tax 26,136,413 33,819,062

Income Tax Expense n (450,065) {2,218,9472)
Pravision for Income Tox 12,537 .256) [1,988,810)
Deferred Tax Income /(Expensa) 2,087.191 {230,132)

Profit for the year 15,686,347 31,800,120

Earnings Per Share (EPS)

Basic EPS [NPR) 3 4.08 5.02

Diluted EPS {NPR) 31 4.08 5.02

The accompanying notes form an integral port of tha finoncial statements.

As per our atlached report of even date

For M. B. 5. M. & Associates

Senlor Partner  ——
Date: Poush 22 2082
Place: Kathmandu
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For & on behalf of the Board

i

a4

Hamraj Badal

Suna Subedi
Director Chairpersan
Newarej Poudel Dibe:
Direcior Director
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Anish Badal

Managing Director




Kantipur Pharmocewticals Lab Limited

Bolkumari, I.u|l'|:|ur

Statermnent of Other Comprehensive Insomae
For the yaar endad Ashad 32, 082 |y 18, 2025)

Hantijpur Phosmwas nifaals | s | isanad

Puntlcuki For the Year Faor the Year
2081-82 2080-81

Prafit for the Year 25,686,347 31,400,120
a) Hems that will et be reclassified to Profil or loss

Gain/|Loses) On revaluation of Properry, Plant and Equipment

G-aln.-"lfLomql On Actuarlal Valuation of defined beneflt Halbility . -

Income Tox Relofing 1o above Hams 41,732 41,732
b rams that May be reclasified to Profit or Loss

Gain/(Losses) an Cosh flaw hadge - -

Exchange Gain/|Lasse) (Arising fram transloting

financial owsets of foreign Operaiion) = =

Incame Tox relating to above Items - -
Other Comprahsnsive Incame For the Yoar, Net of Tax 41,732 41,731
Tatal Comprehensive Incame For the Year, Nel of Tax 25,728,079 31,641,853

The occompanying retes farm an imegral part of the finondial storemeni.
A3 par aur attached report of even dote

For M. B 5 M. & Asusoclaies
Chartered Accountanis

Ploce: Korfhmard

uwurﬁ.Pnudd
Director

Far & On Bshalf of the Board

AT

Hemraj Bodal Sanju Pila o

Chairpersan Heod- Finonce & Azcaurty
/) Y
i Yhapa Arilsh Bodal
Cir r Monoging Dirocior
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Kantipur Pharmoceuticals Lab Limited

Balkumari, Lolltpur

Statement of Cash Flows

For the yeor ended Ashad 32, 2082 [July 16, 2025)

Amauni in NPR

Pariculars

As on Ashad 32, 2087

As on Azhad 31, 2081

(A] Cash Flaw from Operating Aclivities

Nwr
|'?'If,_..---

CA. Rdjash%u
Senlor Parne
Date: Poush 22 2082
Place: Kathmandu

Suna Subad|
Directar Chalrperson

7

Hemroj Badal

Frofit for the year Before tax 28,134,413 33,819,082
Adjustmants for Nen-Cash lhems:-

Depradation ond Amartization 29120482 13,409,529

Pricr Pariod  Adjustment [453,993) -

Frovision for Leave and Gratuity 2,372,260

Adjusimenis during the year {679 ,500)

Intgrest Expemes 27 3%0,204 14,183,444

ti Fit ivabl

Opssaling profit befoes changas fo receivabies and 83,785,869 63,412,038
payables

Decraose [ (ncrease) in Trode ond Other Recelvalbles 13,388,257 (82,324,701)

Decrease [ (ncrease) In Inventorles [104,542,941) [43,00%,285)

Increase / (Decrecse) in Trode and Other Pavables {15,031,338) 72,223,304
Cash Generated from Operations (23,420,152) 10,211,357

Income Tax |2,537,258) (1,953,805)
Met Cash Inflow from Operating Activifies A [25,957 408) B, 257,552
{B} Cash Flaw fram lnvesting Activities

Furchase of Property, Plant ond Equlpment ane

Intongltile Assets (103,342,484} (218,802,387

Disposal of Property, Plant and Equipment and

Intengible Assets Ll

Increcse In Right To Use Assers - -
Mat eash [nulﬂwﬁlﬂnw from Investing Activilies B {101,451,153) (218,802,387)
{C) Cash Flow from Financing Activities

Issue of Share Copital r 232,300,500

Increcse / [Decrease] in Borrowings 1 53,428,154 [14,%44,735]

Interest paid (27,390,204| {16,183 444)

Dividends pald . -
Met Cash Ouiflow from Hn:rl'l:fl'lg Activities C 126,237,947 201,172,319
{Deerease) /Increase in Cash and Cash Equivalents A+B+C {1,170,613) (9,372,518)

Cosh ond Cosch Equivalents of start of year 13 778,254 23150771
Cash and Cash Equivalents af end of year 132,607,641 13,778,254
The occompanying notes form an integral part of the finandal statemants.
As per our attached report of even dara
Far N, B. 5 M. & Associates For & an behalfl of the Boar
Chartered Accouptonts—

&7/ i AN 4
L fflﬂ \"‘_.

Sanju Pila

Heod- Finance & Alcourts

Anlsh Badal

Directar Gi Maonaging Directar

AT TE gfaagT (30s9 - j05R)
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Kontipur Pharmacauticals Lab Limited
Balkumari, Lalitpur
Significan! Accounling Palicles and Notes 1o Financlal Slatements for the year ended on Ashadh 32, 2082

1 Reporing Enlily
Kﬂﬂﬁpﬁf Phormaocedieals Lab Limbed erswhile. Kunrlp-.lr Pharmoceigicals Lab Private Limited [Thu II'l::nl'.-m|:H:|r|;r":| Is. incorporoted under Companles Acr of
Nepaol howing ity registered office at Lolitpuwr, Mepol The prirdipal business of the company Is to morufocture ond divribute pharmacsuical producrs,. The
factery of the company i locoted in Hongshe Pondikhal-06, Kavre. The PARN nomber of the company b &059941 53, The compony focomered inta public
company at on 2081 /03/24 and the new registration number of the compary ls 340553 /80/081,
Tha financiel stotements for the year ended on Ashodh 31, 2081 have been approved by the Boord of Directors on 20B2/0%/21. The monogemant
ocknawledges the responsibility for the preparation ond folr pressntation of thess finondol sfotements In oceordance with MFRS,

2 Basls of Preparafion
The financial statements ol the Company hove been prepored on accrual basis of accounting In accordance with Mapal Flnoncial Raporting Stondards (NERS)

at published by the Accounting Stondards Boord |ASE) Mapal and propounced by The Insirute of Chartered Accountonis of Mepal [HLAM),

The finandal vhotements comprise [a) the Statement of Finoncial Position, [b) Statement of Profit or Loss & Storement of Other Comprebensive Incoma, (€] the
Statement of Changes in Equity, (d} the Statement of Coash Flaws ond (e} the Motes to the Finondal Storements comprhing wmmaory of Printipal Accounting
Policies ond explonatory notes that are of significant imporionce to the vsors of Finoncial Stotamen.

1.1 Statement of Complionce
Thar fimoncicl stotemants have been prepared on occruad basis and approved by the Board of Direcrors om EDEEI."D'F‘I."}I. The fmandal Srarement has baen
prapared In ecordance with Negal Finoncial Reporting Stondords [MFRS) and as published by the Accounting Stendards Boord (A5B) Nepal ond earve aul
lnisad h:r the Imitlivte of Chariered Accowntonts of Hlpul -:|CANF and ofl athar appiicoble lows ond regulations.

The principol occownting policles odopted In the preporation of these finoncial statemernts are pressnted below and chIpl'f to the Company. These palicies
have been consistently opplied to oll years presented, wiles ehierle slated.

1.2 Reparting period and approval of financial statemants
The compeny fellows the Mepslese financal year bosed on the Nepoless colendor, Tha correspanding dates fer Gregarian calendar are os follows:

Pariiculars Hepaless Calendar Dale /Perad Gragarian Calendar Dabe/Fericd
SFP* Date A2nd Ashod 2082 1k July 2035

Curram - Ry 1l

e Tst Shrawen 2081 - 125 Ashad 2082 161h July 2024 - 168h July 2025
Comparotive  5FF®

o 315t Ashad 2081 156 July 2024
Comparative 15t Shrowan 2080 - 31a Ashad 2081 17h July 2023 - 1 Sth July 2024

*Skobeman of Financlol Pasiiian

The approval of financiol satements occomponied with notes to the finonclol stotements have been odopted by the Board of Directars In i1's mating hald on
2083/0%/31 and the Beard acknowledges the respomsibllity of preparation and fait presentotion of financial stotements of the Company i actardance of
MFES. The opproved financial stotements hove bwen recommanded for approval by the sharehalders in the upcoming Amuel General Meeting of the
Cempany,

2.3 Fundional and Preseniation Currency
The Hinoncial statements are presented in Mepolese Bupems (MPR) which is the Compaony's funetisnal currency. All Financlal Information preserded in BMPR bos
been rounded o the nearest rupes except where indicated otherwise,
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Kantipur Pharmaceuticals Lab Limited
Bolkumari, Lalitpur

Significant Accounting Policies and Noles to Financlal Statements for the year ended on Ashadh 32, 2082

5 Intangible Assets
Acquired computer software licenses are capltalized on the basis of the costs incurred to aequire and bring to use the
specific software, Costs associoted with the development of software are capitalized where it is probable that it will
generate future economic benefits in excess of its cost. Computer software costs are amortized on the basis of expeacted
useful life. Costs assaciated with maintaining software are recognized as an expense as incurred,

At seich reporting dote, these assets are assessed for indicaters of impairment. In the event that an asset’s carrying amount
is determined to be greater than irs recoverable amount, the asset is written down iImmediately.

Software is amertised on a stroight-line basls In Statement of Profit or Loss over its estimated useful life, fram the date that
it is avoilable for use. The expected useful life of software for the current and comparative periods is esfimated as 5

years,

Amortlzation methads, useful lives and residual values are reviewed at each reperting date and adjusted If appropriate.

Amouvnt in NPR

Parliculars Softwares Taotal
As on Shrawan 1, 2080 231,650 231,650
Additien during the Year -

Acguisition - .

Copitalizatien - -
Disposal during the year - -
Adjustment/Revaluation - -
Balance as on Ashad End 2081 231,650 231,650

Addition during the Year

Acquisition = r

Capitalization " .
Dispasal during the year . T
Adjustment /Revaleation - ;
Balance as on Ashad End, 2082 231,650 231,650

Amorization and Impairmant

As on Shrowan 1, 2080 98,979 98,979
Amaortization charge for the Year 46,330 46,330
Impairment far the year .

Disposals - -
Adjustmant - -
A3 on Ashod End 2081 145,309 145,309
Amertization cherge for the Year 46,330 46,330

Impairment for the yeor =
Disposals - -
Adjustment - -
As on Ashad End, 2082 191,639 191,639
Met Book Value
Az on Ashad End 2081 86,341 86,341
As on Ashod End, ﬂ'&ﬂ! F 40,011 40,011

- f‘%@ | A}/ SRR ;o AN V2
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Kanfipur Pharmaceuticals Lok Limited
Balkumard, Lalitpur

Significant Accounling Policios and Males ta Financlal Statements for the yoar ended on Ashadh 32, 2082

Other Non Curreni Assels
Thase depoilts are nen-interest bearing and ore expacted fo be sattlad in the normal course of operations.

Amounl i NPR

As on Ashad 32, 20812

As on Ashad 31, 2081

Pariculars

Deporit In Khanipan) 18,000 18,000
Daposit - Worldlink Communication s00 500
Bharoma Englneering [Cylinder Dreposit) 144,860 40,000
Deposit In Nilrogen Cylinder . 18,000
Exim Margin Guarontes |Himaloyaon Breank] » 15,000
Mava-iyoti Goses Pyt Lid {Cylfinder Dopasit] 35,000 -
Depotits In Arogon Gases . 17,000
Mapal Eleciricity Associtation (MEA) 11,477 -
Tatal 229,837 108,500

& Invenlories

imvaniorles ore inifially recognized ab eost and subsequently ot the lower of cost and net reclizoble value. Net

realizoble velus Is the estimoted

selling price In the ordinary course of business, |ass the estimated cost of completion and estimated cost necedsary 1o make the sale.

Amaowni in NFR
Pariculars As on Ashod 32, 2082 As on Ashad 31, 2081
Flnlshed Goods 41,313,362 18,891,528
Row Material 102,095 958 51,543,288
Pocking Material 37 B17 373 14,228,936
Total Invenlories 201,226,653 96,663,752

10 Prepaymants
These are axpenses pald for the period beyond the financlal period covered under the financial statement, These will ba charged off as

expenses In the respective period for which such expenies perfain o

Amaunt in NFR

As on Ashad 32, 2082

As on Ashad 31, 2081

Particulars
Prepaid Insdrance 1,104,519 111,833
Total 1,106,519 111,833

Other Current Assels

Amound in NFR

Particulars As on Ashad 32, 2082

As on Ashad 31, 2081

Advance Income Tax (Met of Provision]

Total

1 puint
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Kantipur Pharmaceuticals Lab Limited
Balkumari, Lalitpur

Significant Accounting Palicios and Notes fo Financial Statermants for the year

12 Loons and Advances
Leans and advance include non-derivative financial arats with fixed or det

After Inltial mecsurement, lsona and racaivables shall be subsequently meosured
allowance for impairmend, If any.

ended on Ashadh 32, 2082

arminable payments that are not quated in an octive market.

at amertlzed cost using the effeciive interest rate, less

Amaaunt in NPR

Particulars As on Ashod 32, 2082

As an Ashed 31, 2081

Margin In LG 1,581,950 3,646,116
argin On Le - 1,025,000
Margin on Custam - Himalayan Bank 169,700 147,700
Custom Margin - Sanima Bank 19,500 19,500
MRE Margin 53,829 295,383
Muktinoth Capltal Ld. 150,000 -
Advance To Suppllers 4,461,830 6,289,225
Saff Advance 275838 458 441
Other Advonce 782992 59,121,258
Tobal 8,521,638 70,003,625

The foir valees of all the obeve financlal ossets are aqual 1o their carrying omount
ta be satilad in the normal cowrse of operations.

13 Trade Recsivable
Trade recelvablas comprises of ameunt receivable fram sur customers and ore non-infersst beoring.

cradit terms of 30 - 20 days.

5. These advances are non-intarast bearing and ore expected

Such trade recelvables ore generally on

—

As on Ashad 32, 2082

As an Azshad 31, 2081

Padievlars

Trode Recelvablss 176,04%, 1 06 125,926,844
Gross Tatal 176,039,106 125,926,844
Less: Allowanee for Dovbtiul Recovaries (3,134,555.40) :
Total Trode Receivables 172,904,551 125,926,844

The Company applies the simplified approach prescribed by
an trade recslvables, Under this approach, the Company recognizes lifetime axpected credit
recelvables, without tracking changes In credit risk bosed on ageing of the trade recelveakle.

14 Cash and Cash Equivalents
Cash and cosh equivalents are dafined &s eash an hond, demand depoaits and shaor

amounts of cash and sublee! to insignificant rige of changes in value,

Fat the purpose of cash fi

ow statemenis, cosh ond cash egulvolents consiyl of cosh in hand ond bolonce in bank ascounts.

MNFRS © — Financial Instrumants for the measurement of expacted cradit losses (ECL)
lossas from the initfal recognition of the

1 term highly liguid imvesiments, readily convertible to known

As on Ashod 32, 2082

As on Ashod 31, 2081

Partieulars

Cesh In Hond [as certiflod) 18,256 13,192
Balances with Banks 12,589,385 13,745,062
Total - 12,607,641 13,778,254
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Kantipur Pharmaceuticals Lab Limited
Balkumari, Lalitpur

Significant Accounting Policies and Notes to Financial Statements for the year ended on Ashadh 32, 2082

15 Provisions
Provisions are recognized when the compony has o present obligation, legal or constructive, as a result of a past event, it is
probable that o transfer of o econamic benefits will be requirad to settle the obligation and when reliable estimate con be
made of the omount of obligation. If these conditions are not mel, ne provision is recognized,

The amount of provision recognized is the management's best estimate of expenditure required to sattle the present obligotion

at the reporting cate,
Management ravlews provisiens at each reperting date and is adjusted to reflect the best estimate, IF it is ne longer probable
that o transfer of economic benefits will be required 1o settle the obligation, the provision is revarsed.

15.1 Provisions - Non Current

Particulars As on Ashad 32, 2082 As on Ashad 31, 2081

Provision for Emplayee Benefit

Provision for Gratulty 1,617,374 -
Pravision for Leave Encashment 654,886 -
Tolal 2,272,260 -

Company has not obtained actuarial service for valuatian of liability arising out of accumulated paid leeve and gratuity,
Company after cost benefit analysis, has mede provision based on management estimate of such liablility.

16 Provisions = Current

16.1 Provision for Income Tax (Met of Advances)

Particulars As on Ashad 32, 2082 As on Ashad 31, 2081
Income Tax Liability

Cpening Liakility 1,184,588 454,851
Adjustment To Income Tax Liakility - -
Current Taxs Liability for the Year 2,537,256 1,986,810
Tax Liakllity for the previous years - B
Total Tax Liability 3,723,844 2,483,661
Advance Tax

Opening Asset - -
Adjustment To Advance Tax a =
Advance Tax Depostt During the Year 2,501,854 802,222
Subtotal 2,501,854 802,222
Settlemant of Previous year Taxes frem Advonce Tax - -
Tolal Advance Tax 2,501,854 802,222
Payment of Tax 1,186,588 494,851
Income Tax [Assets)/Liability 35,402 1,184,588

I4KPL

Kandippur Plusmaenideais |als | isding




Kantipur Pharmaceuticals Lab Limited
Baolkumark, Lalitpur

Significant Accounting Policies and Notes te Fina ncial Statements for the year ended on Ashadh 32, 2082

16.2 Provision For Bonus

Particulars As on Ashad 32, 2082 As on Ashad 31, 2081
Opening Balance 3,757 ,673.60 3
Add: Addition During the year 3,252,330 3,757.4673.60
Less: Payment of Bonus {3,757 &673.00) -
Closing Provision 1,252,330 3,757,674
Total Current Provision 3,287,733 4,944,262

17  Financial Instruments : Financial Liabilities
Financlal Liability s any lability thot i
a) a contrectual obligation:

i| to deliver cash or other finandial asset to anathar entity, ar
i} 1o exchange financlal assets or financial Fabilities with anather equity under conditions that are potentially unfavaurable to

the entity, or
b} a contract that will or may be settled in the entity’s own equity instruments and is:

il & nen-derivative for which the entity is or moy be obliged to receive a varloble number of the entity's own equity instruments,
i} @ derivative thot will or moy be settfled other than by the exchange of o fixed omount of cash or ancther financlal osset for @

fixed number of the entily's own equity instruments.

A} Recognitien
All financial Tabilities are inifally recognized on the date on which the company becames o party fo the contractual provisions
of the instrument, The lassification of financial instruments ot the initial recognition depends on thelr purpese and

characteristics and the management’s Intention in ocquiring them.

B} Classification
The Company elassifies its financlal liabilities, ether then finoncial guarantees and lean commitments, as fallows:

i} Financial Liakilities a1 Fair Value through Profit or Loss (FYTPL)
Einancial liabilities are classified as fair value thraugh profit or lass if they are held for trading or are designated ot falr
value through profit or less, Upen initial recognition, transaction costs are directly attributable to the acquisition are
recognized in Statement of Profit or Loss as incurred, Subsequent changes In fair value s recognized af prefit or loss.

ii} Financial Liabilities measured at Amorlized Cost
All financlal labllifies other thon measured at Fair value theugh profit or loss are classified as subsequently measured of

amertized cost using effective interest rate method,

I4KPL
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Kantipur Pharmaceuticals Lab Limited
Balkumari, Lalitpur

Significant Accounting Policies and Notes to Financial Statements for the year ended on Ashadh 32, 2082

C] Measvrement

i} Initial Measurament
A financial asset or financial iability is measured initially ot fair value plus or minus, for an ifem not ot fair valve through

profit er loss, transaction costs that are directly attributable to its acquisition or issue. Transection cost in relation te financial
ossets and liabilities at fair value through profit or loss are recognized In Statement of Profit or Less.

if} Subsequent Measurement
A financlal asset or financial lability is subsequently measured either af fair value or ot amortized cast based on the

classification of the financial asset or liability. Finondial asset or liability classified as measured ot amortized cost is
subsequently measured at amertized cost using effective interest rate method.

The amortized cost of o financial asset ar finoncial liability s the ameunt at which the financial asset or financial liability is
measured ot initial recognition minus principal repayments, plus or minus the cumulotive amortization using the effective inferest
mathod of any difference between that initial ameount and the maturity emeunt, and minus any reduction for impalrment or
wncollectibility.

17.1 Non-Curront Berrowings

Particulars As on Ashad 32, 2082 As on Ashad 31, 2081
Secured Loans fram Banks

Term Loan 145,107 980 132,182,787
Less: Current Partion of Term Loan {23,528,204) [29,047,943)
Total 121,579,777 103,135,045

Current Maturltles of Term Loan which is repayable within 12 meonths from the reporting date hos been disclosed in Mote Mo,
17.2 as Current Borrewings.

17.2 Other Mon Current Liabilities

Particulars As on Ashad 32, 2082 As on Ashad 31, 2081

Lease Liakility 34,472,364 33,715,200
Lessy Current Portion of Lease Liability {2,640,000) [2,640,000)
Taodal 31,832,364 31,075,200

s h._/ ; ; ‘q\ﬁ :
% y& 65§§ Va
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Kantipur Pharmaceuticals Lab Limited
Balkumari, Lalirpur

Significant Accounting Policies and Notes to Financial Statements for the year ended on As hadh 32, 2082

17.3 Current Borrowings
Current Borrowings are interest bearing financlal liabilities consisting of Bank Barrawings. For these financial liobilities interest

charged by the bank approximates effective interest rate and such rare is considerad for calculation of amortized cost of
liability ond the finance cost. The effect of Initial charges and its impact on effective rate is considered not material and the

earrying value Is considered approximate amortized cost.

Particulars As on Ashad 32, 2082 As on Ashad 31, 2081
Secured Loans from Banks

Current portion of Term Loan 23,528,204 29,047,943
TR Loans 4 hab,000 13,127,000
Cash Cradit Laan 44 740,000 -
Demand Lean 109,242,160 4,818,000
Tatal 182,176,364 46,991,943

Bank Oiverdrafts and short term loans are secured against current assets including inventory ond trode receivables.

18 Trade payables
Trade payables are amount payable 1o creditors for goods and services and are non interest bearing. These trade payobles

are normally setiled on credit period of 30 to 90 days.

Particulars As on Ashed 32, 2082 As on Ashad 31, 2081
Trade payables 32,873,733 74,110,089
Total 32,873,933 74,110,068.99

For these non Interest bearing financial liabllities, the carrying value of wch financial liabilities represents the omartized cost.

19 Other Current Liabilities

Particulars As on Ashod 32, 2082 As on Ashad 31, 2081
Audit fee pavable 278,750 278,750
Advonce from Customers 1,574,646 1,090,849
Other payable 17714 3,442,309
Salary, Allowance & CIT payable 1,952,179 4,582,816
Foreign Tourism Fee Payable 2,47

TDS payakle 4,908,205 1,835,315
Current Partion OFf Leose Liability 2,640,000 2,440,000
Total 39,974,005 13,8569 8B40
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Kantipur Pharmaceuticals Lab Limited
Belkumari, Lallipur

Significant Accounting Policies and Notes to Finaneiol Stalements for the year ended on Ashadh 32, 2082

20 Share Capital

The Campany clauifies copitol instruments as finonciol liobilites or equity instruments in nccordance with the substance of the canfractual

2

I4KPL
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tarms of the Instruments. Equity is defined as residual Interest in total assets of the Company ofter deducting all its liabilities.

Accordingly the shore capital of the company comprises of Fallawing equity fypes:

Ordinary Share Copital

Amount in NPR
Capilal In value

As ol Ashad 31, 2081 Meo. of share Value Per Share

Autharised copttal 10,000,000 100 1,000,000,000
lssued capital 6,300,000 100 430,000,000
Paid up capifal 4,300,000 100 &30,000,000

Advance for Share Capital

As ol Ashad 32, 2082

Mo. of share

Value Per Share

Capital In value

Authorised capital 10,000,000 100 1,000,000,000
tssued capital 4,300,000 100 00,000,000
Paid up eapital 6,300,000 100 430,000,000
Advance for Share Capital -
22 Reserve and Surplus
The reserves indude retained eamings ond other resarves, if any.
72,1 Retoined Earning
Amounl in NPR
Particulars As an Ashod 33, 2082 As on Ashad 31, 2081
Balance up to Last Year 52,283,495 20,248,838
Adjustment During first time adoplion pf NFRS
Revaluation gain tramsferred from revaluation reserve 695,533 695,533
Priar Period Taxes - 35005
Priar Perfod Expenses [453,993) .
Adjustmel during the year [679,500) -
Profits for the Yeor 25,686,347 31,600,120
Tronsfer o C5R Reserve [256,8463) (314,001}
Frofit available for distribufion 77,275,020 52,283 495
Less:
Final Dividend Payment = -
Aceumulated profit after distribulion 77,275,020 52,283,495
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Kantipur Pharmaceuticals Lab Limited

Balkumad, Lalltpur

Significant Aeccounting Policies ond Motas to Financial Statements for the year ended on Ashadh 32, 2082

22.2 Fair Value Reserve

Amount i NFR

As on Ashad 32, 2082

As on Ashad 31, 2081

Pariculars
Other Comprahensive Incamea(0C)
Cpening 47,318,274 67,972,075
Income for the year : - .
Transfer to Retained Earnings (495,533} [695,533]
Deferred Tax Adjustment 41,732 41,732
Closing Falr Value Reserve 66,664,473 47,318,274
2%2.3 Corporate Socidl Responsibility Reserve
Amount in NPE
Az on Ashad 31, 2081

Particulars

As on Ashad 32, 2082

Dipening Balonce 314,001 *
Addition Durlng the year 256,843 A14,001
Expenset Made out of Fund - :
Closing Corporale Social Responsibility Reserve 572,865 316,001
Tolal Reserve & Surplus 144,512,357 119,917,770

[22.4= 22.1 + 22.2+22.3]

i




Kantipur Pharmaceuticals Lab Limited
Balkumarl, Lalltpur

Significant Accounting Policies and Moles to Financial Statements for the year ended on Ashadh 32, 2082

93 Revenue frem Operations
Revenue fram sale of goods is recognized when the significant riske and rewards are tronsferred fo the buyer by virtue of dispatch of such

geods to the buyer after lsswance of sales Involce.
Revesue i recognised to the extent that it is proboble thaot the economic benefits will flow fo the company and the revenue ond sascciated
cost ncurrad or to ba incurred can be reliably measurad.

Ravenue is measured at the fair value of the corsideration raceived or receivable nei of irade discounts. Revenue Include all revenie from
ordinary activities of the campany that are recorded net off Velue Added Taxe: callectad fram custemers that ore remitted or are to be

remitted to the government authorities.
Amaunt in MPR

Far the Year Far the Year
Particulars 2081-82 2080-81
Soles 419413763 232,039727
Less: Sales Raturn 10,653,123 5,512,108
Total 408,760,640 216,517 619

24 Cosi of Sales
Amaumnt in MPR

Faor the Year For the Year

Pariculars 1061-82 2080-81
Value Value

Finished Goods
Opening Stock 18,891,528 11,444,027
Purchasas 53899471 58,290,872
Less: Closing Stock 61,313,342 18,891,528
Total 11,477,637 51,063,371
Raw Materials
Opening Stock 61,543,288 29,926,193
Purchaias 202,337,019 83,355,341
Lesu Transfer to R&D Deportment 1,438,203 690,204
Less; Spore part consumption 1,151,743
Less: Closing Stock 102,095,958 41,543,288
Tetal 159,194,404 51,048,043
Pockaging Materials
Opening Stock 16,228,936 11,974,247
Purchases 44,505 459 12,123,779
Less: Clasing Stack 37 B17,373 16,228 536
Tatal 22,917,012 7,869,090
Factory Overhead 16821 4467 12,050,275
Wages ond Salaries forming par of Cosl of Sales 25,532,388 441 761
Total Cost of Sales 235,932,914 132,57 2,540

Ay The compony has expecied nurmulfl}:ss of 5% during the processing of raw materials.
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Significant Accounting Policies and MNotes to Financial Stalements for the year ended on Ashadh 32, 2082

24.1 Foctory Overhead

Kantipur Pharmaceuticals Lab Limited
Balkumaori, Lalilpur

Amauni in NPR

For the Year For the Year
Particviars 2081-82 2080-81
Foctory Expenses 2,389,671 1,379,357
Foctory Assessories 1,264,575 3,680,304
Elactricity Expensas 5595145 2918645
Fusl Expansas 1,913,023 1,322,978
Packaging Materials 1,323,641 241,468
Rengent Consumed 1,438,203 490,204
Spare part conwmed 1,151,743
F & D Expenzes 580,552 102,408
Glassware Assessories 209,045 343,185
Lab Assessories 43,737 142,936
Wizter Treatment Expenses 359,533 .
Elactrics And Eleciranics Accessories 552,585 2,108,771
Tatal 16,821 467 12,950,273

24,2 Direct Expenses
Amouni in NPR

For the Year For the Year
Particulars 2081-82 2080-81
Custom Clearance 'I:hl:lrgn 41435,41 2 ?,5?2.9?:‘
Excise Duty 595 587 A9.EQ2
Fraight International &,595,831 3,278,484
Global Charge 104,498 48,000
Glabal Charge [VAT) 13,584 8,840
Import Duty 3,387,325 2373337
Inswrance Transit 295,846 22414
Carge Vehlcle Fas 35,404 1,500
Lacal Freight 716,023 344,379
Service Chorge 11,300 10,570
VAT Expenditire 1,214,147 1,552,499
Tatal 17,655,976 10,392,837
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Kantipur Pharmaoceuticals Lab Limited

Balkumar, Lalitpur

Significant Accounting Policies and Motes lo Financlal Staternents for the year ended on Ashadh 32, 2082

Other Income
Amaunt in MFR
For the Year For the Tear
i 2081-82 2080-81
Diteount Recaived 3000 156,981
Insurance Incame 250,000 200,000
Mhcollanoows Income 430302 183711
Tatal B85, 302 460,892
Selling and Distributien Expensas
Amouni in NPR
Far the Year Fer the Year
Ry 2081-82 2080-81
Advertisament Expense 75764 18,984
Incontlve 1,622,944 30,000
Tramsportation Expense 2,028,980 P07 735
Medical Representative Expense™’ B.4603,558 4,438,907
Business Promotion Expenses 3,293,345 1,258,249
Discount 29855888 .
Wages and Salarles of Sales and Marketing Employess 13,352,500 5,700,302
Leave and Grandty expense of Soles ond Morkefing Employees &9 047
Tatal 59,512,028 12,354 177

A4 Medical representotive expenses relares to TADA expanies of medicol representotives which are of relmbursement nerture.

Adminlstrative Expanses

Amound in KPR

For the Year For the Year
Particulars T081-E2 2080-B1
Salary & Allowances of adminkstrative staff T 46727 4,293,222
Leave & Gratity Expanse of administraiive stoff 157,342 -
Sacurlly Expanss 542,400 691,560
Cowrier Expenses 133,384 100,447
Fuel Expenies 109,141 113,714
Waoter, Gorbage & Electricity Expenses 213,685 .
Fachinery Hire Charge:s ra50 333,295
Laeding and Unlooding Charges 583,420 337,155
Staff Welfore & Promaotion 41,615 aF. a0
Dasign Expenses 38,000 BS5,260
Daration 199,500 155,340
Insurance H66, 568 1,142,684
Anmual Mainteronce And Inspections Charge 118,808 -
Repalr & Maintenarice 14624919 839,121
Cleaning Expansas &7 800 -
Callbration And Volidarion Expenses 1,607,454 -
Sraff Dress Expenses 457133.31 .
Stoff Mess expenes 2,17 6,8%0 1,930,095
Fooding & Accomadetion 1, 4&6,401 1,073,367
Travelling Expenses 1,260741 Fab,243
Internet & Communication 59,270 219"
Pregremme And Seminar Expenses 284,308 -
Consultaney Fess 339725 a7 a4
Foreign Tourism Fee 2491
CHfflce expanias 86,408 107,252
Registration & Renewal 518,488 76165
Printing & Statiorary B15,125 755903
Em:h-ungu Flisciuaiion l.".';nl:ﬂlln_,lll {Loas) 1,834,593 B
Miscelleneous Expenies 1,140,404 1 467
Rental Experaes 240,000 240,000
Audit Fee 282,500 282,500
Stoff Bonus Provision 3,252,330 3757 474
Total 28,419,341 18,649 558
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Kantipur Pharmaceuticals Lab Limited
Ballumarl, Lalitpur

Significant Accounting Policies and Motes to Financial Slatemanis for the year ended on Ashadh 32, 2082

27.1 Employes Benefit Expense Disclosure

Amaunt in NPR

” For the Year Far the Year
Particulars 2081.82 2080-81
Included in Cost of Sales
Wages and Salaries 25,522,388 9,641,761
Included in Selling and Distribution Expenses
Wages and Salarles 13,352,500 5,700,302
Incentive 1,622,944 30,000
Included in Adminisirative Expenses
Wages and Solaries 7446727 4,293,222
Tatal 48,144,561 19,665,284

27.2 Exchange Fluciuation Gain/ (Loss)

Exchange Fluctuation Gain/ {Loss) represents the difference arlsing on settlement of forelgn currency transaclions and on
transiation of menetary assets ond labilifles denominated in foreign currencies at the prevailing exchange rates at the
reporting date. Such gains or losses have been recognized in the Statement of Profit or Loss In accordance with Nepal

Financial Reporfing Standards [NFRS).

Amounit in NFR
Sarkcilars For the Year For the Year
2081-82 ‘Z080-81
Foreign Exchnage Gain B4,142 -
Foreign Exchnoge Loss (1,921,135) -
Total (1,836,993) g

28 Finance Cosl
Finance Cost comprises of Interest on short term loan, Interest on Bonk Overdraft and ollied charges. All these costs are

carried at amoriized cost using effective Interest rate which is assemed ta be bank interest rate.

Amount in NPR

Waseilin Fer the Year For the Year
2081-82 2080-81

Bank Comission/Charges 1,834,770 1,123,537
Interast Expenses 21,850,024 11,467,600
Interest Expenses on Leasa Liabiiiry 3,703,413 3,592,308
Tatal 27,390,206 16,183,444
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Kantipur Pharmaceuticals Lab Limited
Balkumarl, Lalitpur

Significant Accounting Policies and Motes to Financial Statements for the year ended on Ashadh 32, 2082

29 Income Tax
Tax expense comprises current and deferred tax. Current tax and deferred tax are recognised in profit or

loss except to the extent that they relate to items recognised directly in equity or In other comprehensive

income.

A) Current Tax
Current tax is the expected tax payable or recoverable on the toxable income or loss for the year, using tax

rates enacted or substantively enacted at the reporting date, and any adjustment to tax poyoble in respect
of previous years. Current tax payable alse includes ony tax liability arising from the declaration of

dividends.

B) Daferred Tax
Deferred tax is provided using the balance sheet liability methed, providing for temporory differences

between the carrying amounts of assets and liabilities for financial reporting purposes and the amounts used
for taxatlon purposes. The amount of deferred tax provided is based on the expected realization or
setilement of the carrying amount of assets and liabilities using tax rates at the balance sheet date.

Amount in NPR

i For the Year Fer the Year
Rzl 2081-82 2080-81
Current Tax Expense

Provisian for Income Tax 2,537,256 1,788,810

Previous Years Tax & _
Total Current Tax Expense 2,537,256 1,988,810
Deferred Tax
Origination and reversal of Temporary Differences 2,087,191 (230,132)
Recognition of previously unrecognized Deferred Tax - -
Total Deferred Tax Income | (Expense) 2,087,191 {230,132)
Total Tax Expense for the Year 450,065 2,218,942
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Kantipur Pharmaceuticals Lab Limited
Balkumari, Lalitpur

Significant Accounting Policies and Notes to Financial Statements for the year ended on Ashadh 32, 2082

30 Reconciliation of fax expense and the accounting profit multiplied by Company's tax rate for 2081-82

and 2080-81:
Amount in MPR

For the Year For the Year
i 2081-82 2080-81
Profit before Income Tax 24,136,413 33,819,062
Carry forward loss of lost year - =
MNet Taxable Profit 26,136,413 33,819,062
Tax coleulated at the enacted Domestic Tax Rate 1,568,185 2,029,144
Add: Interest 54,602 119,104
Effects on Income Tax of: -
Income not subject to Income Tax - -
Expenses not deductible for tax purposes 726,395 (159,437
Prier year under/|over) provision - -
Interest on delay of payment of tax - -
CSR Provislon
Met effect 726,395 (159,437)
Current Income Tax Liability 2,349,183 1,988,810
Income not subject te Income Tax
Provision for Doubtful Debts Reversal - -
Exchange Gain on Foreign Currency - -
Provision for Obsolete Stock Reversal -
Dividend Received Z -
Total = -
Tax - -
Expenses not deductible for tax purposes
Excess Books Depreciation not allowed 7,340,678 (4,443,420)
Repaoirs and malntenance short allowed - 111,114
Pension & Gratuity Provision 1,617,374 -
Leave Provision 654,886 -
Interast on Lease Liability 3,703,413 3,592,308
Expense with na supporting B2,595 387,908
Commisslon Expense Mot Allowed g i
Actual Rent Expenses (2,640,000) (2,400,000)
Prior Period Expense Mot Allowed - -
Donation Expense Mot Allowed 199,500 55,340
Unrealized Foreign Exchange {Gain)/Loss 27,540
Miscelloneous Expense Not Allowed 1,120,585 39,467
Taotal 12,106,590 (2,657,284)
Tax 726,395 (159,437)

B R

I4KPL

Kandippur Plusmaenideais |als | isding

= e afaeT (Rosg - RosR)




Kantipur Pharmaceuticals Lab Limited

Balkumari, Lalitpur
Significant Accounting Policies and Neles to Financlal Statements for the year ended on Ashadh 32, 2082

31 Earnings Per Share
The Company presents basic and diluted earnings per share (EPS) data for its crdinary shares. The basic EP5 is
calelated by dividing the profit or loss atiributable to erdinary shareholders of the Company by the weighted average
number of erdinary shares sutstanding during the peried.

Diluted EPS is determined by adjusting the profit or foss atfributable to ordinary shareholders and the weighted
average number of ardinary shares outstanding for the effects of all dilutive potential erdinary shares.

Amount in NPR

For the Year For the Year
Particulars 2081-82 2080-81
Met profit attributable to Shareholders for Basle and diluted earnings 25,686,347 31,600,120
Welghted overage number of Ordinary Shares for basle EPS 6,300,000 6,300,000
Effects of dilution:
Share Option = :
Weighted average number of ardinary shore: adjusted for the effect of 6,300,000 &,300,000
dilution
Basic u-mnin_E per ordinary shara 4.08 5.02
Diluted earning per ordinary share 4.08 5.02

Since there is no convertible and other aption, dilufed earning per share would be equal to Basic varning per shore.
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